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Item 1.01 Entry into a Material Definitive Agreement
 
To the extent required by Item 1.01 of Form 8-K, the information contained in Item 2.03 herein is incorporated by reference into this Item 1.01.
 
Item 2.03 Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.
 
As previously disclosed in our periodic filings, through the November 2022 acquisition of SUNation Solar Systems, our wholly-owned subsidiary, SUNation Energy, Inc. (the
“Company”) acquired a long-term promissory note (originally in the amount of $2.5 million at the time of its April 2021 issuance) that the subsidiary held with a former
shareholder and member of SUNation Solar Systems. On January 30, 2026, the Company reached agreement with former shareholder to eliminate the promissory note. Prior to
reaching this settlement, the promissory note carried remaining principal balance of approximately $1.1 million and required monthly payments of approximately $25,000
through the contractual maturity date of March 1, 2031. To eliminate the long-term promissory note, significantly reduce this remaining multi-year obligation and improve
financial flexibility, the Company negotiated a one-time lump-sum settlement payment of $800,000, which payment was made on January 30, 2026.
 
As a result of the foregoing transaction, the Company has reduced its aggregate principal obligation by approximately $335,000 and also expects its recurring monthly
obligation associated with this arrangement to be reduced to approximately $5,000 under the terms of the Revolver, described below, representing savings of approximately
$20,000 per month on a forward-looking basis.
 
In connection with the elimination of the long-term promissory note, the Company utilized its existing $1 million secured revolving line of credit facility established in April
2025 (the “Revolver”) with MBB Energy, LLC (“MBB”), which is an affiliate and related party of the Company by virtue of MBB being an entity controlled by Scott Maskin,
our chief executive officer. Borrowings under the Revolver bear interest at a fixed annual rate of 8%, payable monthly in arrears on the first day of each calendar month. The
Company may repay outstanding borrowings at any time without penalty. Prior to drawing on this facility in January 2026, no amounts had been drawn on the Revolver. The
agreements and terms and conditions related to the Revolver were included in and as exhibits to the Company’s Form 8-K filed with the Securities and Exchange Commission
on April 17, 2025, the complete terms and relevant exhibits of which are incorporated herein by reference.
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Item 7.01 Regulation FD Disclosure
 
On February 3, 2026, the Company issued a press release (the “Press Release”) announcing elimination of the long-term promissory note and reduction in financial obligations
of the Company. A copy of the Press Release is furnished as Exhibit 99.1 to this current report. 
 
The information set forth in Item 7.01 of this report shall not be deemed to be “filed” for purposes of Section 18 of the Securities Exchange Act of 1934, as amended (the
“Exchange Act”), or otherwise subject to the liabilities of that section, and shall not be deemed to be incorporated by reference in any of the Company’s filings with the
Securities and Exchange Commission under the Exchange Act or the Securities Act of 1933, as amended, whether made before or after the date hereof and regardless of any
general incorporation language in such filings, except as expressly set forth by specific reference in such a filing.
 
Forward-Looking Statements
 
Certain information contained in this Current Report on Form 8-K includes “forward-looking statements” within the meaning of Section 27A of the Securities Act of 1933, as
amended, and Section 21E of the Securities Exchange Act of 1934, as amended. We may in some cases use terms such as “predicts,” “believes,” “potential,” “continue,”
“anticipates,” “estimates,” “expects,” “plans,” “intends,” “may,” “could,” “might,” “likely,” “will,” “should” or other words that convey uncertainty of the future events or
outcomes to identify these forward-looking statements. Our forward-looking statements are based on current beliefs and expectations of our management team that involve
risks, potential changes in circumstances, assumptions, and uncertainties, including statements regarding the Company’s ability to maintain compliance with the Nasdaq
continued listing requirements, our financial condition, ability to repay existing debt, continue as a going concern, growth and expansion and/or diversification strategies. Any
or all of the forward-looking statements may turn out to be wrong or be affected by assumptions we make that later turn out to be incorrect, or by known or unknown risks and
uncertainties. These forward-looking statements are subject to risks and uncertainties including, but not limited to, risks related to our ability to maintain compliance with the
continued listing requirements of the Nasdaq Capital Market, continue as a going concern, manage volatility in the solar industry, including as a result of the loss of certain
residential homeowner tax credits that could materially impact operations, revenues and operating margins (among other items), our ability to continue to manage and repay
debt, and the other risks set forth in our filings with the Securities and Exchange Commission, including in our Annual Report on Form 10-K and our Quarterly Reports on
Form 10-Q. For all these reasons, actual results and developments could be materially different from those expressed in or implied by our forward-looking statements. You are
cautioned not to place undue reliance on these forward-looking statements, which are made only as of the date of this Current Report on Form 8-K. We undertake no obligation
to publicly update such forward-looking statements to reflect subsequent events or circumstances unless required by law.
 
Item 9.01. Financial Statements and Exhibits.
 
(d) Exhibits:
 
Exhibit No.   Description
99.1   Press release, dated February 3, 2026
104   Cover Page Interactive Data File (embedded within the Inline XBRL document)
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https://content.equisolve.net/sunation/sec/0001213900-26-012215/for_pdf/ea027565301ex99-1_sunation.htm


 
SIGNATURES

 
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned, thereunto

duly authorized.
 

  SUNATION ENERGY, INC.
   
  By:  /s/ James Brennan
    James Brennan
    Chief Financial Officer
     
Date: February 4, 2026    
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Exhibit 99.1
 

 
SUNATION ENERGY ELIMINATES REMAINING $1.1 MILLION LEGACY DEBT, REMOVING MULTI-YEAR PAYMENT OBLIGATION AND IMPROVING

CASH FLOW
 

RONKONKOMA, NY – February 3, 2026 – SUNation Energy Inc. (Nasdaq: SUNE) (“SUNation” or the “Company”), a leading provider of sustainable solar energy and
backup power solutions to residential, commercial, and municipal customers, today announced that it has eliminated the remainder of approximately $1.1M (of an original
$2.5m) and substantially reduced its monthly repayments related to a long-term debt obligation of its wholly-owned subsidiary SUNation Solar Systems, significantly
improving ongoing cash flow and strengthening the Company’s balance sheet.
 
The debt obligation originated from an April 2021 buyout agreement related to the retirement of a former SUNation Solar Systems shareholder. Prior to reaching this
settlement, the promissory note carried remaining principal of approximately $1.1M and required monthly payments of approximately $25,000 for nearly five additional years
(to 2031).
 
To eliminate the long-term promissory note, significantly reduce this remaining multi-year obligation and improve financial flexibility, the Company negotiated a one-time
lump-sum settlement payment of $800,000.
 
As a result of this transaction, SUNation has reduced its aggregate principal obligation by approximately $335,000 and also expects its recurring monthly obligation associated
with this arrangement to be reduced to approximately $5,000, representing savings of approximately $20,000 per month on a forward-looking basis.
 
“Our philosophy has always been ‘promises made, promises kept,’” said Scott Maskin, Founder and Chief Executive Officer of SUNation. “By eliminating this remaining
legacy obligation, we have significantly reduced a total debt obligation, improved cash flow visibility, and enhanced our ability to focus on executing our strategic priorities.”
 
This action is the latest in a series of a broader balance-sheet and capital-structure initiatives undertaken by SUNation’s management team, including the final cash distribution
to holders of non-transferable Contingent Value Rights in December 2025 and the termination of the Company’s Series A Warrants in June 2025.
 
For additional details, please refer to the 8-K which shall be filed in connection with the matters referenced in this press release, which shall contain more detailed information
related hereto.
 

 



 
About SUNation Energy, Inc.
 
SUNation Energy, Inc. is focused on growing leading local and regional solar, storage, and energy services companies nationwide. Our vision is to power the energy transition
through grass-roots growth of solar electricity paired with battery storage. Our portfolio of brands (SUNation, Hawaii Energy Connection, E-Gear) provide homeowners and
businesses of all sizes with an end-to-end product offering spanning solar, battery storage, and grid services. SUNation Energy, Inc.’s largest markets include New York and
Hawaii, and the company operates in two (2) states.
 
Forward Looking Statements 
 
Our prospects here at SUNation Energy Inc. are subject to uncertainties and risks. This news release contains forward-looking statements within the meaning of the Private
Securities Litigation Reform Act of 1995, Section 27A of the Securities Act of 1933 and Section 21E of the Securities Act of 1934. The Company intends that such forward-
looking statements be subject to the safe harbor provided by the foregoing Sections. These forward-looking statements are based largely on the expectations or forecasts of
future events, can be affected by inaccurate assumptions, and are subject to various business risks and known and unknown uncertainties, a number of which are beyond the
control of management. Therefore, actual results could differ materially from the forward-looking statements contained in this presentation. The Company cannot predict or
determine after the fact what factors would cause actual results to differ materially from those indicated by the forward-looking statements or other statements. The reader
should consider statements that include the words “believes”, “expects”, “anticipates”, “intends”, “estimates”, “plans”, “projects”, “should”, or other expressions that are
predictions of or indicate future events or trends, to be uncertain and forward-looking. We caution readers not to place undue reliance upon any such forward-looking
statements. The Company does not undertake to publicly update or revise forward-looking statements, whether because of new information, future events or otherwise.
Additional information respecting factors that could materially affect the Company and its operations are contained in the Company’s filings with the SEC which can be found
on the SEC’s website at www.sec.gov.
 
Contacts:
 
Scott Maskin
Chief Executive Officer
+1 (631) 350-9340
smaskin@sunation.com
 
SUNation Energy Investor Relations
IR@sunation.com

 

 
 
 
 

 


