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Item 1.01 Entry into a Material Definitive Agreement.

 
As previously disclosed, Pineapple Energy Inc. (the “Company”) had entered into an operating lease on June 10, 2022 for 8,590 square feet of office space for its corporate
office location, located at 10900 Red Circle Drive, Minnetonka, MN 55343 (the “Lease”). Effective October 14, 2024, the Company has terminated the Lease for its principal
corporate office.

The termination of the lease, which was set to expire in 2027, is expected to save the Company approximately $17,500 per month, or $210,000 a year, in associated rent
expenditures. In connection with the Lease termination, there is a one-time buyout fee in the amount of $189,000 associated with the lease termination agreement, which the
Company will pay in fourteen (14) equal monthly installments, as well as the Company waiving its right to its original security deposit provided at entry into the original lease
in the amount of $35,434.

Taking into account the remaining years on the now terminated lease, other related costs, and the effect of the buyout fee, total savings are estimated at approximately $480,000.

Item 3.03 Material Modification to Rights of Security Holders.
 

To the extent required by Item 3.03 of Form 8-K, the information contained in Item 5.03 herein is incorporated by reference into this Item 3.03.

Item 5.03 Amendments to Articles of Incorporation or Bylaws; Change in Fiscal Year.
 

Effective October 17, 2024, the Company amended its Fourth Amended and Restated Articles of Incorporation (“Articles of Amendment”) to implement a one-for-fifty reverse
stock split. The Company’s common stock began trading on a split-adjusted basis when the market opened on October 17, 2024 (the “Effective Date”). The Board of Directors
of the Company approved the amendment to the Company’s Articles of Incorporation to meet the share bid price requirements of the NASDAQ Capital Market. The Company’s
stockholders approved the Articles of Amendment at its annual meeting held on July 19, 2024.

As a result of the reverse stock split, at 12:01 a.m. Central Time on the Effective Date, every 50 shares of common stock then issued and outstanding automatically were
combined into one share of common stock, with no change in par value per share. No fractional shares were outstanding following the reverse stock split, and any fractional
shares that would have resulted from the reverse stock split will be settled in cash. The total number of shares authorized for issuance was reduced to 2,666,667 in proportion to
the reverse stock split. The text of the Articles of Amendment of the Fourth Amended and Restated Articles of Incorporation of the Company that effected the foregoing actions
is attached hereto as Exhibit 3.1 and incorporated herein by reference.

The trading symbol for the Company’s common stock will remain “PEGY.” The Company was assigned a new CUSIP number (72303P404) in connection with the reverse
split. All options, warrants and other convertible securities of the Company outstanding immediately prior to the effectiveness of the Certificate of Amendment will be adjusted
in accordance with the terms of the plans, agreements or arrangements governing such options, warrants and other convertible securities and subject to rounding to the nearest
whole share.

Item 7.01 Regulation FD Disclosure
 
 

On October 15, 2024, the Company issued a press release announcing the reverse stock split. A copy of the press release is furnished as Exhibit 99.1 to this Current Report on
Form 8-K and is incorporated herein by reference.

The information furnished pursuant to Item 7.01 of this Current Report on Form 8-K and in Exhibit 99.1 shall not be deemed to be “filed” for the purposes of Section 18 of the
Securities Exchange Act of 1934, as amended (the “Exchange Act”), is not subject to the liabilities of that section and is not deemed incorporated by reference into any filing of
the Company under the Securities Act of 1933, as amended or the Exchange Act, except as otherwise expressly stated in such filing.

 



 

 
Item 9.01. Financial Statements and Exhibits.

 
(d) Exhibits:  
Exhibit Number Description
3.1 Articles of Amendment to Articles of Incorporation, effective October 17, 2024
99.1 Press Release, dated October 15, 2024

 
SIGNATURES

 
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned, thereunto

duly authorized.
 

 PINEAPPLE ENERGY INC.

  
 By: /s/ James Brennan

  James Brennan
Chief Operating Officer

   
Date: October 17, 2024   
 

 



Exhibit 3.1
 

ARTICLES OF AMENDMENT OF THE 
FOURTH AMENDED AND RESTATED ARTICLES OF INCORPORATION

OF PINEAPPLE ENERGY INC.
 

The undersigned, Interim Chief Executive Officer of Pineapple Energy Inc., a Minnesota corporation (the “Corporation”), hereby certifies that the following Articles of
Amendment have been duly adopted by the Corporation’s Board of Directors and shareholders pursuant to the provisions of the Minnesota Business Corporation Act (the
“Act”):

 
1.  The name of the Corporation is: Pineapple Energy Inc.
 
2.  The first sentence of Article V (Capital Stock) of the Corporation’s Fourth Amended and Restated Articles of Incorporation, is hereby amended to read in its entirety as

follows:
 
The authorized capital stock of this corporation shall be two million six hundred sixty six thousand six hundred and sixty seven (2,666,667) shares of common stock of the
par value of five cents ($.05) per share (the “Common Stock”) and three million (3,000,000) shares of Preferred Stock of the par value of one dollar ($1.00) per share (the
“Preferred Stock”).
 
3.  Section 3 of Article V (Capital Stock) of the Corporation’s Fourth Amended and Restated Articles of Incorporation is hereby amended and restated in its entirety as

follows:
 

SECTION 3. Reverse Stock Split. Effective upon the filing of the Articles of Amendment approved by the shareholders of the Corporation (the “Effective Time”), the
issued and outstanding shares of common stock of the Corporation, as well as shares of common stock issuable upon exercise or conversion of outstanding derivative
securities as per the terms related thereto, shall be combined on a 1-for-50 basis such that, at the Effective Time, every fifty (50) shares of common stock outstanding
immediately prior to the Effective Time shall be combined into one share of common stock. This reverse stock split will be effected through the exchange and replacement
of certificates representing issued and outstanding shares of common stock as of the Effective Time, together with immediate book-entry adjustments to the stock register of
the Corporation maintained in accordance with the Act. In the event that the reverse stock split would result in a shareholder being entitled to receive less than a full share of
common stock, the fractional share that would so result shall entitle such shareholder to a cash payment in lieu thereof at a price equal to the fraction to which the shareholder
would otherwise be entitled multiplied by the closing price of the common stock on Nasdaq on the date of the Effective Time. The par value of each share of issued and
outstanding common stock shall not be affected by the reverse stock split.

 
4.  That such amendments shall be effective as of 12:01 a.m. Central time on October 17, 2024; and
 
5.  That such amendments will not adversely affect the rights or preferences of the holders of outstanding shares of any class or series of the Corporation, and will not result

in the percentage of authorized shares of any class or series that remains unissued after such combination exceeding the percentage of authorized shares of the same class or
series remaining unissued before the division.
 

IN WITNESS WHEREOF, the undersigned has set his hand as of October 15, 2024.
 

 /s/ Scott Maskin  
 Scott Maskin,  
 Interim Chief Executive Officer  
 

 



Exhibit 99.1
 

 
 

Pineapple Energy Announces Previously Approved Reverse Stock Split, Effective October 17, 2024
 

RONKONKOMA, NY, October 15, 2024 -- Pineapple Energy Inc. (the “Company”) (NASDAQ: PEGY)  announced today that effective at 12:01 a.m. Central
Time on October 17, 2024, the Company will implement a 1-for-50 reverse stock split of its outstanding common stock, which is within the range approved by
stockholders at the annual meeting of the Company’s shareholders held on July 19, 2024. The Company’s common stock will continue to trade under the
symbol “PEGY” and it is expected to open for trading on Nasdaq on October 17, 2024 on a post-split basis. The new CUSIP number for the common stock
following the reverse stock split will be 72303P404.
 
The reverse stock split is primarily intended to increase the market price per share of the Company’s common stock to regain compliance with the minimum bid
price required for continued listing on The Nasdaq Capital Market.
 
Upon the effectiveness of the reverse stock split, every 50 shares of issued and outstanding Company common stock at the close of business on October 16,
2024 will be automatically combined into one issued and outstanding share of common stock, with no change in par value per share. Proportionate adjustments
will be made to the conversion and exercise prices of the Company’s outstanding stock purchase warrants, stock options, convertible notes and to the number
of shares issued and issuable under the Company’s equity incentive plans.
 
The reverse stock split proportionally reduces the number of shares of the Company’s authorized common stock from 133,333,333 to 2,666,667. No fractional
shares will be issued as a result of the reverse stock split. Any fractional shares that would have resulted from the reverse stock split will be settled in cash.
 The reverse stock split will affect all common shareholders uniformly and will not alter any shareholder’s percentage interest in the Company’s common stock,
except to the extent that the reverse stock split results in some shareholders experiencing an adjustment of a fractional share as described above.
 
Shareholders holding their shares electronically in book-entry form are not required to take any action to receive the post-split shares. Shareholders holding
physical share certificates will receive information from EQ Shareowner Services, the Company’s transfer agent, regarding the process for exchanging their
shares of common stock. Shareholders with questions may contact the Company’s transfer agent by calling 800-401-1957.
 
About Pineapple Energy
 
Pineapple is focused on growing leading local and regional solar, storage, and energy services companies nationwide. Our vision is to power the energy
transition through grass-roots growth of solar electricity paired with battery storage. Our portfolio of brands (SUNation, Hawaii Energy Connection, E-Gear,
Sungevity, and Horizon Solar Power) provide homeowners and businesses of all sizes with an end-to-end product offering spanning solar, battery storage, and
grid services.
 
Forward Looking Statements
 
This press release includes certain forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995. These statements are
based on the Company’s current expectations or beliefs and are subject to uncertainty and changes in circumstances, including the Company’s expectations
regarding its ability to effect the reverse stock split and regain compliance with Nasdaq’s continued listing standards. While the Company believes its plans,
intentions, and expectations reflected in those forward-looking statements are reasonable, these plans, intentions, or expectations may not be achieved. For
information about the factors that could cause such differences, please refer to the Company’s filings with the Securities and Exchange Commission, including,
without limitation, the statements made under the heading “Risk Factors” in the Company’s Annual Report on Form 10-K for the year ended December 31,
2023 and in subsequent filings. The Company does not undertake any obligation to update or revise these forward-looking statements for any reason, except as
required by law.
 
Contacts:

Scott Maskin
Interim Chief Executive Officer
+1 (631) 823-7131
scott.maskin@pineappleenergy.com
 
Pineapple Investor Relations
+1 (952) 996-1674
IR@pineappleenergy.com
 

 

 


