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Items 1 - 4. Not Applicable.
Item 5. Other Events.
On December 10, 1998, Communications Systems, Inc. (the "Company" or "CSI"
purchased all of the outstanding common shares of Transition Networks, Inc.

("Transition") from ENStar, Inc. in a cash transaction. Based in Eden Prairie,
Minnesota, Transition manufactures a broad range of media networking products,
including media/mode conversion products, rate conversion products and
supporting products.

For the fiscal vyear ended December 31, 1997, Transition had sales of $17
million. Sales for 1998 are expected to approximate $24 million. Gross margin
percentage on sales is estimated to be 41% for 1998 compared to 42% in 1997.

CSI believes the acquisition of Transition will give the Company access to new
markets. Transition's products enable media networks to move information between
fiber and copper based platforms. Together with CSI's existing copper wire and
fiber technologies, CSI believes Transition will enable the Company to offer an
expanded range of connecting and cabling solutions to its customers.

The consideration paid by CSI to ENStar consisted of $8.9 million cash. The
Company has financed the acquisition through a line of credit arrangement with
U.S. Bank.

Items 6 - 8 Not Applicable.
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