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Items 1 - 4 Not Applicable.
Item 5. Other Events.
On January 4, 1996, Communications Systems, Inc. (the "Company" or "CSI"
completed the acquisition of Automatic Tool and Connector Co., Inc. ("ATC") in a

stock purchase transaction. Based in Union, New Jersey, ATC manufactures high
performance fiber optic and RF connectors, interconnect devices and coaxial
cable assemblies for the telecommunications, medical, electronics, computer and
other markets.

For the fiscal year ended April 30, 1995, ATC had sales of $3.2 million. Its
gross margins are comparable to those of CSI's domestic telecommunications
business.

ATC's flagship product 1line is the Quick Term fiber optic connector. This
patented product significantly reduces the installation time and costs
associated with making fiber optic connections. Conventional fiber optic
connecting devices require a curing process of approximately 20 minutes. By
eliminating the need for a curing oven, ATC's Quick Term technology reduces
field installation time to approximately two minutes per connection.

CSI believes the acquisition of ATC will round out the Company's offerings of
key telecommunications technologies. Together with CSI's existing copper wire
technology, CSI believes ATC will enable the Company to offer an expanded range
of connecting and cabling solutions to its customers.

The consideration paid by CSI to stockholders of ATC consisted primarily of $1.2
million cash and 112,676 shares of CSI common stock. In connection with the
acquisition, ATC's President and CEO, Alvin Chaiken, entered into a one year
employment agreement.

Items 6 - 8 Not Applicable.
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